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The Proposeq changes to the Current No-fault |qy is irresponsibie and ﬁnanciaiiy flaweq.

1. HB493¢ claims to Providin Michigan Drivers With Choice

While HB493g Claims to allow People to choose What leyg| of insurance Coverage they want and what
level of risk they want to take it compieteiy fails to inform People what the financia) benefit Will be or warn
people about the financia| impact to those Who make the Wrong choice? The Organizers and Supporters

of HB493g tell People that they should not WOrry aboyt insurance Coverage because they have other
insurance that wijy Provide them with Coverage if they are Severely or catastrophicaiiy injured in an auto
accident. First of all, this gives People 3 fajse Sense of Protection gng Seécondly, oyer 30% of Michigan

By Comparison to Choice, Federay Legisiation requires that car Companijeg install 3 minimum of 4 airbags
in all 15 Million Vehicles sold every year in the Uniteq States, Crash data SUpports the fact that airbags
Save the lives of 300-500 People per Year out of 5 total Population of 300,000,00 People. Thjs is an
interesting Paradox to HB4936 Wanting to give People the choice to buy potentiaiiy insufticient auto
insurance. Ladies and gentlemen. laws are Passeq to “protect” People from Making bag choices..... not
aIIowing them (or encouraging them) to Make bag choices that the insurance industry and trig| lawyers
can Capitalize on.

* Thisis WHY we have laws that force People to wear seat belts ang force auto Companies to instal

airbags jn 15,000,000 Vehicles per year.
* Thisijs WHY we don't ajjoy People to buy a ney car with an airbag delete o
r.

them $2,000 on the price of a new ca
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» Completely fails to forecast what the economic impact will be on the State Medicaid budget and tax
increases to cover the eminent Medicaid costs that will occur as a result of this bill

* HB 4936 removes the current TORT limits and forces injured people to sue the person responsible
for the accident. This will cause drivers to buy MORE liability insurance!

* While HB 4936 claims it will reduce insurance cost, it really just “SHIFTS"” cost to other forms of
coverage and will likely RAISE costs for the majority of drivers while leaving children and the poor
without viable solutions

* HB 4936 is simply bad politics. The only guaranteed winners are the insurance providers and trial

lawyers.

3. HB4936 claims that the current system is unsustainable (I think Representative Lund actually

stated that the current system would implode if not changed).

The promoters of HB4936 fail to show any sound evidence that this is in fact a true statement.
e The MCCA paid benefits in 2010 totaling over $800,000,000
e The MCCA received revenue in 2010 totaling about $1,200,000,000

Let's do the Math!
e [In 2010 alone, the MCCA had a net revenue cash increase of over $350,000,000
e This represents a net over-insuring of the fund by the Michigan insurance industry of 43.75%
e The MCCA has net cash reserves totaling over $13,000,000,000 even after losing several billion
dollars in the recent stock market crash ( a truly catastrophic loss of our money)
¢ Inits entire 37 year history, the MCCA fund has paid out total benefits that are substantially less
than the current net value of the fund.
I'm an engineer and not an economics wiz but (as a Michigan Corporate executive) this looks like an
incredibly sustainable business model. Remember, that the current No-fault law was passed as insurance
reform 37 years ago. The proposed changes caused by HB4936 does not represent reform, it represents
anti-reform and looks more like a Michigan Republican version of Obama-Care!

If you really want to save Michigan drivers money then

¢ Limit how much the insurance companies can over insure the MCCA for

o Eliminate the use of credit scores for calculating policy cost

e Eliminate the use of zip code for calculating policy cost
Most of us spend 6-7 dollars per month to insure our cell phone from loss and/or damage. Do we really
think that 40 cents per day to protect our entire family and anyone who might travel with us is not a great
bargain! Again... please do the math!

The current auto no-fault law is a privately funded group insurance policy that presents a zero impact to
the Michigan State budget. | simply can’t image why you as our elected legislators would even consider
changing this law in a manner that is guaranteed to negatively impact the State budget, my overall
insurance costs and expose me and the rest of your fellow Michiganders with un-necessary financial risk!



